
Global Credit Research
Rating Action

14 JUL 2009

Rating Action: Ohio (County of) KY

Moody's assigns (P)Baa1 to County of Ohio, Kentucky bonds to be issued on behalf of Big Rivers Electric
Corp.

Approximately $83.3 million of securities affected  

New York, July 14, 2009 -- Moody's Investors Service assigned a (P)Baa1 senior secured rating to a
proposed offering of $83.3 million of County of Ohio, Kentucky Pollution Control Revenue Refunding Bonds
(Big Rivers Electric Corporation Project) to be issued on behalf of Big Rivers Electric Corporation (Big
Rivers). The rating outlook for Big Rivers is stable. Proceeds from the issuance of these bonds will be used
to refund $83.3 million in aggregate principal amount of Pollution Control Refunding Revenue Bonds, Series
2001A (Big Rivers Electric Corporation Project) outstanding, which were previously issued on behalf of Big
Rivers by the County of Ohio, Kentucky. The prior bonds were Periodic Auction Reset Securities that were
insured as to the payment of principal and interest when due by Ambac Assurance Corporation. The
proposed offering of bonds will represent standalone senior secured obligations of Big Rivers Electric
Corporation, ranking on parity with all of Big Rivers' existing debt under its first mortgage bond indenture.

"The (P)Baa1 rating reflects anticipated financial benefits to Big Rivers of a series of steps being taken to
unwind a lease and other transactions with E.ON U.S. LLC and two affiliates (E.ON), including an
expectation that the cooperative's current deficit net worth will turn substantially positive, cash receipts will be
utilized to reduce existing debt, and two new committed bank credit facilities aggregating $100 million will be
established to improve liquidity", said Vice President, Kevin Rose. Subject to meeting the remaining required
conditions established by the Kentucky Public Service Commission (KPSC), Big Rivers and E.ON expect to
complete the unwinding of the transactions by July 16, 2009. Under this scenario, the above proposed
financing is expected to occur in late 2009. "Revenues generated from competitively priced power sold under
long-term wholesale contracts with the three member owners of Big Rivers should also continue to generate
FFO to interest and debt metrics in support of the (P)Baa1 rating level, while capital expenditures are largely
met with internally generated funds", Rose added.

Moody's further notes a significant constraint to Big Rivers' rating is the fact that one of its member owners,
Kenergy Corp., makes a high concentration of its sales to two aluminum smelters, both of whom currently
face credit challenges due to the significant fall off in both metal prices and demand, which have options to
terminate their respective power purchase arrangements beginning on December 31, 2010, subject to one-
year notice. Although revisions to certain original agreements between E.ON and one of the two aluminum
smelters (Century Aluminum of Kentucky, a wholly owned subsidiary of Century Aluminum Company) that
were required to facilitate Century's participation in the unwind transaction actually provide some additional
assurances for both Century and Big Rivers at least until December 31, 2010, Moody's remains cautious in
monitoring this exposure. In addition, Big Rivers' rating is constrained because it is subject to regulation by
the Kentucky Public Service Commission, which is atypical for the cooperative sector and can sometimes
pose challenges in implementing timely rate increases when needed to recover higher costs of service.

The principal methodology used in rating Big Rivers Electric Corporation was U.S. Electric Generation &
Transmission Cooperatives, which can be found at www.moodys.com in the Credit Policy & Methodologies
directory, in the Ratings Methodologies subdirectory. Other methodologies and factors that may have been
considered in the process of rating this issuer can also be found in the Credit Policy & Methodologies
directory.

The last rating action was June 1, 2009 when Moody's withdrew the (P)Baa1 rating initially assigned on
March 13, 2009, which represented the first time that Moody's had assigned a rating to bonds representing a
standalone obligation of Big Rivers. The June 1, 2009 rating withdrawal followed a decision by Century
Aluminum, not to proceed as originally planned with their contractual role in a series of steps to unwind the
existing lease agreements between Big Rivers and E.ON U.S. LLC. Since then, the aforementioned contract
revisions allowed for Century to re-establish its role and allow the unwind transaction and Big Rivers' planned
financing to move forward.

Big Rivers Electric Corporation is an electric generation and transmission cooperative headquartered in
Henderson, Kentucky and owned by its three member system distribution cooperatives— Jackson Purchase
Energy Corporation; Kenergy Corp; and Meade County Rural Electric Cooperative Corporation. These
member system cooperatives provide retail electric power and energy to more than 111,000 residential,
commercial, and industrial customers in 22 Western Kentucky counties.
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S (MIS) CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING,
OR SALE.
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